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Under the new governor, the BOJ launched the ultra-expansionary monetary policy in April
2013, with the goal of achieving 2% CPI inflation within two years. However, the 2% target has
not been achieved, and in the meantime the painful side-effects of the extreme policy have become
apparent. This paper is intended to primarily show that the merit of achieving the 2% target in
the short-run is not as large as expected and that the 2% target should be pursued in the longer-

run.
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