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The recognition and creation of social capital is getting more important in community development. Focussing
on the Badi communities in Nepal, the paper examines the effectiveness of social capital with specific reference
to the microfinance program.

Badi community, the lowest group of the caste system, is considered as the most disadvantaged group of the
Nepalese society by the Hindu norms and values. The Badi women are stigmatized and disgraced by state, society
and community for practicing commercial sex work as a caste occupation. In such circumstances, the Badi women
have started activities of microfinance.

The paper, which is based on the field surveys conducted by group/individual interviews in Nepal in 2015,
concludes that microfinance program has created a social capital which has empowering effects such as their
participation in community work, capacity building, and decision making on women’s group. On the other hand,
special attention has to be paid to “dark sides” of social capital such as “bonding social capital” which sometimes
is shown to be negative for innovation.

The empirical findings suggest that building social capital through microfinance will promote community

development.
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