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Mitsuo HoseN. Yen Depreciation and Japan’s Exports: An Analysis of Pass-through Ratios, Based on U.S. Import
Price Data. Studies in International Relations Vol.37, No.1. October 2016. pp.1 — 14.

In spite of the sharp depreciation of the yen between 2012 and 2015, Japan’s goods export volume did not

grow much. This is, at least partly, attributable to lower pass-through of the exchange rate changes to foreign

currency denominated export prices. This paper empirically demonstrates that the pass-through ratios have lowered

in recent years, making use of U.S. import price data. The lowered pass-through implies stronger corporate profits

and weaker domestic production and employment of the export sector, issuing a new challenge to Japan’s economic

policy making. In the last section of this paper, Japan’s recent performance of travel service export is contrasted

with goods export, focusing on completely different pass-through behavior of the two.
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