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Mitsuo HoSeN. Future of Japan’s Public Pension: Crucially Dependent on Wage, Price and Labour Productivity.
Studies in International Relations Vol.36, No.1. October 2015. pp.15 — 23.

The second financial verification report of Japan’s public pension scheme was made public last June. In the
report, a relatively optimistic view on the scheme was presented both in terms of financial sustainability and of
real pension benefits. However, this optimistic view is crucially dependent on the assumptions made in the report,
i.e., the steady wage/price/ real wage increase. The rates of increase in wage/price/real wage in the recent past

were much lower than these assumptions. If these assumptions are not materialized in the next couple of decades,

the future of Japan’s public pension will be darker than the picture depicted by the report.
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